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Value of Vermont’s Forests

Presentation

Vermont’s Forests are Privately
Owned

Overview

How Use Value Is Foundational to
Supporting Affordable Ownership
and Stewardship of VT’s Forestland
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Vermont’s Forest Economy N

Employed Income Value-Added
Direct 9,100 $291.5M $393.4 M $1.4 Billion
Total 13,800 $521.9M $521.9M $2.1 Billion
7~ VERMONT

Data source: Forest Products Industries' Economic Contributions: Vermont



https://fpr.vermont.gov/sites/fpr/files/documents/2017%20Forest%20and%20Wood%20Products%20Industries%20Economic%20Contributions.pdf
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Ownership of Vermont Forestland

FAMILY AND INDIVIDUALS 69%

OTHER PRIVATE 10%

FEDERAL 11%

STATE 8%

LOCAL 2%

PRIVATE
LANDOWNERS 79%

VERMONT DEPARTMENT OF FORESTS, PARKS, AND RECREATION own 3°6 mlulon acres







Why do they own their land?

To enjoy beauty or scenery -

To protect or improve wildlife habitat -
To protect nature or biological diversity
For privacy -

To protect water resources -

For recreation, other than hunting -

To pass land on to my children or heirs -
To raise my family -

For hunting -
For firewood -
For land investment -
For timber products -
For nontimber products -
0 20 40 60 80 100
Percent of Respondents

VERMONT DEPARTMENT OF FORESTS, PARKS, AND RECREATION




Concerns of Forest Landowners 10+ acres
National Woodland Owners Survey 2018

VERMONT DEPARTMENT OF FORESTS, PARKS, AND RECREATION



WHAT IT TAKES TO MANAGE FORESTLAND FOR ALL ITS VALUES @
(TREE COVER IS A START - IT ISN’'T ENOUGH) “VERMONT |

AAAAAAAAAAAAAAAAAAAA

Plan and
Motivation

Opportunity to Steward

Ability to Keep Intact

Intact Forestland

12 7~ VERMONT




Statutory Purpose of Use Value Appraisal

To preserve the working landscape, preserve
the rural character of Vermont, and protect
the natural ecological systems and natural

resources of the forestland of Vermont.(32
V.S.A § 3750)

VERMONT DEPARTMENT OF FORESTS, PARKS, AND RECREATION



Statutory Purpose of Use Value Appraisal

Adjustments to one area affect the program's other purposes.

* toencourage and assist in their conservation and preservation for future
productive use and for the protection of natural ecological systems and
services,

* to prevent the accelerated conversion of these lands to more intensive use by
the pressure of property taxation at values incompatible with the productive
capacity of the land;

* to achieve more equitable taxation for undeveloped lands;

* toencourage and assist in the preservation and enhancement of Vermont’s
scenic natural resources; to assist in climate adaptation and mitigation;

* and to enable the citizens of Vermont to plan its orderly growth in the face of
increasing development pressures in the interests of the public health, safety,
and welfare.

VERMONT DEPARTMENT OF FORESTS, PARKS, AND RECREATION Adapted from 32 V.S.A. § 3751




ENROLLMENT
CATEGORIES:

Managed
Forestland

VN

FORESTS, PARKS & RECREATION

AGENCY OF NATURAL RESOURCES

Forestland

2.9 92% Enrolled in this
category

Site IV Lands
(wetlands)

3% Enrolled in this
category

15

\ Reserve
) Forestland

category

Open Lands

2% Enrolled in this
category

- 0.1% Enrolled in this

Conservation
‘Land

2% Enrolled in this
category

Ecologically
Significant Treatment

ING=ER

<1% Enrolled in this category

27~ VERMONT




Forestland Eligibility

* At least 25 acres of enrolled land, with a minimum of 20
acres of productive managed forest - house sites and
commercial developments are not eligible.

* Management is approved by FPR and consistent with a
forest management plan and map meeting the minimum
acceptable standards as established by the Commissioner
of FPR.

* Land eligible as Ecologically Significant Treatment Areas
(ESTAs) or Reserve Forestland do not require timber to be
the primary management objective.

* All Site IV lands (wetlands) are eligible when all other
eligibility conditions are met.

VERMONT DEPARTMENT OF FORESTS, PARKS, AND RECREATION



Values - 2024

Forestland Agricultural Land

« $188/acre » $483/acre

» $141/acre for land >1 mile from a (Also Open ldle/Ag Land)

Class 1, 2, or 3road.

VERMONT DEPARTMENT OF FORESTS, PARKS, AND RECREATION ﬁ




Support to Keep Forest Land Affordable

ASSESSED VALUE

Acres Per Acre Total Tax Rate Annual Tax
Use Value 100 $188 $18,800 2% $376
Fair Market 0
Value 100 $1,500 $150,000 2% $3,000

Difference in tax rate: $2,624

VERMONT DEPARTMENT OF FORESTS, PARKS, AND RECREATION




Parcels

Enrolled in
A/

16,000 parcels enrolled

29,000 parcels eligible

UVA Enrolled
Forestland Parcels
2 million acres enrolled

Potentially Eligible

2.77 million acres eligible Forestland Parcels




Reserve Forestland Current Interest

Estimated Eligibility Enrollments in Progress
Acres Parcels Acres Parcels
UVA Enrolled 532,602 2,403 Previously Enrolled 1,918 17
Potentially
Eligible: Not 158,581 1,717 New Enrollments 773 8
Enrolled
Total 691,183 4,120 Total 2,691 25

VERMONT DEPARTMENT OF FORESTS, PARKS, AND RECREATION




Program Delivery
Forest Management Plan
Review

e 2000 plans peryear

Property Visits and
Inspections

e 650 - 1000 property visits
per year

Maintain documentation

e 1500 property transfers per
year

Landowner Education
* 300 presentations annually
* 3000 participants

VERMONT DEPARTMENT OF FORESTS, PARKS

, AND RECREATION



Who is the messenger?

Consulting forester/private consultant -

Vermont county forester -

Matural Resources Conservation Semvice |
(NRCS) employee

Vermont Fish and Wildlife employee -

A knowledgable fellow landowner (such as |
a Vermont Coverts or Tree Farm participant)

Audubon Vermont representative

20 40 60 80 100
Percent of Respondents

=

Figure 13. The percentage of respondents who have had the above woodland experts visit their land, excluding
those who indicated that they did not know whether each of the above experts had visited.

Harrington, Butler 2020
VERMONT DEPARTMENT OF FORESTS, PARKS, AND RECREATION
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Extended Benefits of UVA Program

Percentages of family forest land and ownerships with 25+ acres

Management plan

Advice

Cost share

Easement

Green certification

B Not enrolled in Current Use

H Enrolled in Current Use

0 10 20

Butler, Butler, & Hughes, 2014
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Use Value and Outdoor Recreation

More than 4,000 UVA (forest and agricultural) parcels covering 1,000,000 acres, host trails.*

PR ) *based on E911 trail data
? RO L &

VERMONT DEPARTMENT OF FORESTS, PARKS, AND RECREATION
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Percentage of private land acres — where the landowner has a forest

management plan: 10+ acres (National Woodland Owners Survey 2018)




Program Growth Over Time

2024 Enroliment

Enroliment Acres Parcels
Category (Million) (Number)

Forestland 16,000
Conservation .041 190
Agricultural .55 3,000
Total 2.57 19,600+

2,000,000

2,500,000

2,000,000

1,500,000
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VERMONT DEPARTMENT OF FORESTS, PARKS, AND RECREATION




Forestland Enrollment Growth: 2003 - 2024

e Acres: 43% increase
* 2003: 1.4 million
* 2024: 2 million

e Parcels: 70% increase
* 2003: 9,000
*2024: 16,000

The growth in parcels and acres is not proportionate because
forestland enrollments are smaller than they were historically,
and enrolled parcels are frequently subdivided.

This results in a higher cost per acre for administration.




Recent
Improvements




30

County Forester
Redistribution

* Equalize UVA workload
* Increase accessto

county forester services

* Support consistency of
program administration
regionally

Previous range: 750 - 1900
parcels per county forester

Current range: 1200 to 1400
parcels per county forester

VN
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UVAI1186
Rotiert Nehar Washe glon County Forester
UVA1265

a
UVA1173

Sam KRned Windham County foreste

UVA:1284




Upcoming Improvements
To Add Even More Value

e Mobile inspection
system/tracking

e Management plan
submission portal
(digital maps!)

e Commissioner's

Minimum Standards for
Forest Management

e Current Use Advisory
Board Rule Revision




UVA Does a
Lot for
Forests and
Working
Lands

Stewardship
of Vermont’s
Forests

Plan and
Motivation

Opportunity to
Steward

Supports affordability

Supports supply of

products Ability to Keep Intact

Supports demand for
services

Mandates planning Intact Forestland

Facilitates education and
engagement with
professionals

VERMONT DEPARTMENT OF FORESTS, PARKS, AND RECREATION
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CALCULATION OF THE FORESTLAND USE VALUES:

2023 TAXYEAR

(HSV -USE") B ((HSV -USE") -MGT)
Calculated use value (UV) =

FA FA
DR N ETR
100 100

Harvest stumpage value (HSV): Total of the ten-year average of harvest volume multiplied by average stumpage value per species.
(FPR Data)

Unharvested stumpage value factor (USV): Ratio of net growth to removals. Net annual growth is 2.98 units versus 1 unit of harvest.
(USDA FS FIA Data)

Forested acres in Vermont (FA): Area of Forestland in acres. (USDA FS FIA Data)
Management factor (MGT): Management costs are accounted for as a percentage (25%) of the total stumpage value.

Discount rate (DR): This rate is the interest rate which accounts for the time value of money to the landowner. The value arrived at for
2023 was obtained from a ten-year average of the nominal rate U.S. Treasury 30-year security. (US Dept of Treasury Data)

Effective tax rate (ETR): This rate is provided by the Department of Taxes. The rate is estimated for calendar year 2023. The rate
provided is the TOTAL effective non-residential tax rate as of 1/10/2023. (VT Dept of Taxes)

VERMONT DEPARTMENT OF FORESTS, PARKS, AND RECREATION
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