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Use of 
Child Care Special Fund

Janet McLaughlin, DCF Deputy Commissioner, Child Development Division
Ed Dwinell, Deputy Director, DCF Business Office 
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Child Care 
Special 
Funding 
and Uses

SFY25 Actuals SFY26 Projected*
CCFAP $57,117,906 $82,721,295

Quality and 
Capacity Incentive 
Program

$3,060,847 $10,000,000

Total $60,178,753 $92,630,295

*DCF Projections only. Does not include Administrative costs for the Tax 
Department. Includes $5M carryforward from FY25 budget.
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CCFAP 
Funding
Sources

CCFAP funding sources SFY27 Gov’s 
Recommend

Child Care Contribution Special Fund $79.2M

General Funds $48.8M

Federal Child Care Development Fund
• CCDF, IV-B, SSBG, and IV-E

$26.5M

EITC Swap & Other SF $16.7M

Medicaid/Global Commitment $1.4M

Total $172.6M
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CCFAP is supporting many more families.

• From December 2022 to 
December 2025, there 
has been a 76% increase 
in the number of children 
receiving CCFAP, and the 
number of families 
benefiting from the 
CCFAP subsidy has risen 
by 55% during the same 
period.  
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CCFAP spending has increased.

SFY19 SFY20 SFY21 SFY22 SFY23 SFY24 SFY25 SFY26 Budget SFY27 Gov
Budget

CCFAP
Spending $47,951,394 $56,004,167 $45,942,203 $49,567,023 $65,474,949 $93,931,463 $141,642,526 172,551,961.00 172,551,961
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Quality and Capacity Incentive Program
1. Achievement Bonuses (~$3M)

• Improving or renewing STARS level
• Earning Specialized Child Care status
• Achieving individual credential or level certificate

2. Annual Quality and Capacity Incentive Payments (~$3M to 4M)
• Issued to programs that participate in CCFAP
• Amount depends on enrollment, STARS level, schedule, infant/toddler care, 

Specialized Child Care State

3. Expert Technical Assistance (~$3M)
• Quality coaching and supports via SPARQS program from VTAEYC
• Business-related technical assistance via First Children’s Finance Vermont
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